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Financial
Statements
and
Related
Audit
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The Federal Decree-Law No. 47 of 2022 on the

Taxation of Corporations and Businesses, and its
EIZRRRER")
amendments (“Corporate Tax Law”) applies to Tax
Periods commencing on or after 1 June 2023.

A Tax Group is two or more Taxable Persons

treated as a single Taxable Person according to

( PRRERE ERRRERR RRERE 2 EREREZ40
) 2 2

the conditions of Article 40 of the Corporate Tax

the Tax Group, as a Taxable Person, is required to

20

P34

prepare aggregated Financial Statements for the
purpose of determining its Taxable Income.2,3,4

The aggregated Financial Statements for the



purposes of determining the Taxable Income of

the Tax Group for Corporate Tax purposes shall be

prepared by aggregating the standalone Financial
Statements of the members of the Tax Group and
eliminating the transactions between them

(“Aggregated Financial Statements”). 3,5,6

RI2I21212) PREREEE RRERIRIRIE RRIRRRRREE FREEEEER RREREEEE PRI

The Aggregated Financial Statements of the Tax
Bk
Group are prepared specifically for Corporate Tax

purposes and may deviate from the consolidated

PRRRREERE EREREREER ? RRRRRRRR EREREER

Financial
Statements
prepared
under

the

accounting standards applied by the Parent
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Company (i.e., International Financial Reporting

PRRREREE CRERR RRRRERE "EREEEEER

Standards (“IFRS”) or IFRS for small and medium

)
enterprises (“IFRS for SMEs"), collectively referred

to in this public clarification as “IFRS”).

R

2217

This public clarification explains how the

Aggregated Financial Statements should be
prepared and the associated audit requirements

for such Aggregated Financial Statements.

Tax Groups are required to prepare Aggregated

= W N

HHH
114

Financial Statements under Article 3 of Ministerial
2023

.3

Decision No. 114 of 2023.3 This requirement

applies to all Tax Periods commencing on or after

[ 4 S s A ) 4 AR S S R S B S [HEH ] [HEEEHEE

Aggregated
Financial
Statements
shall

be

prepared by aggregating the annual standalone

Financial Statements of the members of the Tax

While
standalone



Financial
Statements
of

members of a Tax Group must be prepared in

accordance with IFRS, not all the principles

relating to consolidation under IFRS can apply to

Aggregated Financial Statements of a Tax Group.
As a result, there are certain deviations from IFRS

that are necessary to prepare the Aggregated

These Aggregated Financial Statements will be

prepared in accordance with a special purpose

HE

HE

accounting
standards
as

issued

by

the

International
Accounting
Standards
Board



IFRS mentioned below, the Aggregated Financial

Statements should comply with IFRS and the

standalone Financial Statements of the individual
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members of a Tax Group should still be prepared

ERRREREER EREEREER PR RIRREER R PRIPIRIRE RRRRRRE FREEEER

The primary statements to be presented in a set
of Aggregated Financial Statements are:9

Aggregated statement of financial position.

L]
Aggregated statement of profit or loss.

( 2212
() 54

Article 54(2) of the Corporate Tax Law and
Ministerial Decision No. 84 of 2025 determine the

categories of Taxable Persons required to prepare

and maintain audited Financial Statements for

Tax Groups are required to prepare and maintain

222

audited Financial Statements in the circumstances

RRRREER RREREER PRERRRRERE FRREEEER

described in the above provisions. Thus, the

Aggregated Financial Statements of a Tax Group

“ | SA”
)

212

prepared based on this framework must undergo
a special purpose audit in accordance with the
relevant International Standards on Auditing

Aggregated Financial Statements of a Tax Group




In the context of the Corporate Tax Law,

Aggregated Financial Statements shall be used to

present the financial results, assets and liabilities

The Aggregated Financial Statements shall be

prepared by aggregating the annual standalone

Financial Statements of the members of the Tax
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Aggregated Financial Statements of a Tax Group

In the context of the Corporate Tax Law,

Aggregated Financial Statements shall be used to
present the financial results, assets and liabilities

HiHH

The Aggregated Financial Statements shall be

?

prepared by aggregating the annual standalone

2627

Financial Statements of the members of the Tax

Group, eliminating transactions between them.6,7

Only transactions between the members of a Tax

Group
will
be

eliminated.5
This
includes

transactions between the Parent Company and
each Subsidiary that is a member of a Tax Group
or transactions between two or more Subsidiaries

that are members of the same Tax Group.13




°
Valuation adjustments and provisions in

H
13

relation to transactions between two or more

°
H

9]

?

Any change in accounting values of assets

consequence of a gain or loss in respect of a

However, transactions between members of a Tax

Group must not be eliminated insofar as a

member has recognised a deductible loss in a Tax

Period prior to becoming a member of the Tax

deductible loss is fully reversed. Where a



transaction is not eliminated, the Tax Group

should include any income in relation to that

transaction in determining the Taxable Income of
the Tax Group for the Tax Period in which that
income arises, up to the amount of the deductible

loss that was previously deducted prior to
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Group in respect of those transactions, until such

?
H

deductible loss is fully reversed. Where a

HHH]
PRREREE CREER PRRRRRE CREEEEER PREEEEEE

transaction is not eliminated, the Tax Group

should include any income in relation to that

?

transaction in determining the Taxable Income of
the Tax Group for the Tax Period in which that
income arises, up to the amount of the deductible

loss that was previously deducted prior to

Example: Transactions between members of a Tax

Company X granted a loan to its wholly owned

HHHKREEY PR (720
2

)2)

2

subsidiary (Company Y) in Year 1. In Year 2,

Company X impaired the loan receivable from




Company Y and recognised a deductible loss in its

CIZREE FRERERER FRER RREREEEE(E) ()

In Year 3, Company X and Y formed a Tax Group.

eliminated
in

the
Aggregated
Financial

Statements of the Tax Group since Company X has

recognised a deductible loss in respect of the loan
transaction prior to forming the Tax Group.

&)

In Year 4, Company X reversed the impairment in

its
standalone
Financial
Statements.
This

impairment should be included in the Taxable

HHHH

Income of the Tax Group up to the same amount

@)




? 22
Company X before forming the Tax Group. After

the reversal of the impairment has been taken
into account up to the same amount as the
deductible loss, the loan transaction will be

Transactions with entities which are not members

of the Tax Group (but still in scope of the

?

eliminated for the purposes of Aggregated

IFRS 10
).

Financial
Statements
of

the

Tax

Group.

Standalone Financial Statements of entities which
aggregated with the Financial Statements of the

While
standalone
Financial
Statements
of



members of a Tax Group must be prepared in
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but still in scope of the

H

consolidation under IFRS 10) shall not be

EERRERE

eliminated for the purposes of Aggregated

IFRS 10
).

Financial
Statements
of

the

Tax

Group. CIRRERERE ERREERERE

Standalone Financial Statements of entities which

are not part of a Tax Group must not be
aggregated with the Financial Statements of the
Tax Group.16

While
standalone
Financial
Statements
of

members of a Tax Group must be prepared in
5

accordance with IFRS,17 not all the principles

relating to consolidation under IFRS can apply to

EREPRRER HHHEHE

Aggregated Financial Statements of a Tax Group.




As a result, there are certain deviations from IFRS

that are necessary to prepare the Aggregated

Financial Statements.

These Aggregated Financial Statements will be

prepared in accordance with a special purpose

framework, which will depart from certain IFRS

LPREERE

accounting
standards
as

issued

by

the

RRRRRE FRERREER PRIEPRRRE RRRREEEE

International
Accounting
Standards
Board

?

HE

(“IASB").
However, other than the deviations from

IFRS mentioned below, the Aggregated Financial
Statements should comply with IFRS.8

The following requirements must be adopted in



preparation
of

the
Aggregated
Financial

Statements:

1

the Tax Group must be presented in

AED.18 This must follow the approach

(

13

) ERIERI2023

required in FTA Decision No. 13 of 2023.

2

2.
All members of the Tax Group must have

212,

the same Financial Year. This is also
PR FREREEL

required as a condition to be a member of
a Tax Group.1

3

3

All members of the Tax Group must apply

uniform accounting policies (for example,



where a Subsidiary follows an accounting

policy that differs from the Parent

Company, the Financial Statements of the

BHE P19

Subsidiary must be adjusted to reflect the

accounting
policy

of

the

Parent

Company). 19

6
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2.
All members of the Tax Group must have

?)

12121 IR0, PR HHHHE

the same Financial Year. This is also

N

71
required as a condition to be a member of
a Tax Group.1

3

3.
All members of the Tax Group must apply

uniform accounting policies (for example,

EIRREE CREE ERERE

where a Subsidiary follows an accounting

policy that differs from the Parent

Company, the Financial Statements of the
| ERERER PR 9

Subsidiary must be adjusted to reflect the
accounting

policy

of

the

Parent

Company). 19

6

EER114

In accordance with Article 3 of Ministerial



2023
b

Decision No. 114 of 2023, the Aggregated

Financial Statements shall be built up by

aggregating
standalone
Financial

Statements of the members of the Tax

(I P21

Group on a line-by-line basis through
R ERZEEE20

elimination of specific transactions as
required by Article 42(1) of the Corporate
Tax Law. 20

5

2122/
5. The accounting profit/loss that will be

aggregated
must

be

the

pre-tax

profit/loss of the members of the Tax

e
HiHE
@

9]

9]

29

Group.21 UAE Corporate Tax balances




(current or deferred) if any, shall not be

HHH]

[
aggregated from the standalone Financial

Statements of the members of the Tax

?

. Group, since this is not relevant to the

calculation of Taxable Income. ERRREERE HHEHH HEHERE

Notably, the Parent Company is required

to make the payment of the Corporate

Tax on behalf of the Tax Group.22

However, all members of the Tax Group

are jointly and severally liable for the

ERERREE EREREREEEE

Corporate Tax Payable.
23 Thereis no

H

obligation under the Corporate Tax Law

to allocate the tax liability between

members of the Tax Group in standalone

? 222))

Financial Statements of the members. EEREERE RRERER ERPRRER




Accordingly, the allocation of the Tax
PR

Group Corporate Tax expense (current or
deferred tax) in the standalone Financial
Statements of the members will depend
on the commercial arrangement between

the members. 7
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23

are jointly and severally liable for the

obligation under the Corporate Tax Law

to allocate the tax liability between

members of the Tax Group in standalone

HHHHE] [21212))

Financial Statements of the members.

Accordingly, the allocation of the Tax
PR

Group Corporate Tax expense (current or
deferred tax) in the standalone Financial
Statements of the members will depend
on the commercial arrangement between
the members.

7

6

6. The purpose of the Aggregated Financial

Statements is only to arrive at the



221,

aggregated accounting net profit to be

used in the preparation of the Tax Return.
Bk (2

Where members of the Tax Group are

subject to taxes other than Corporate Tax

R B EEER PREREEEE RRRRRRR FREEEER

(for
example,
taxes

in

a

foreign

jurisdiction or other taxes levied in the

UAE such as Emirate-level taxation), those
taxes continue to be aggregated and
presented in the aggregated income

S)E(]

PREERRR ERRREER PREER
? ?

statement as follows:

Profit before tax: Less: Taxes other than
UAE current Corporate

Tax | x: (x)

Profit before tax: Profit after non-UAE
current Corporate Tax | x: X

7. Whilst a group may have prepared

consolidated Financial Statements under



IFRS, the starting point for Tax Group

CRERERR PREERRE ERERRERE

Financial Statements, i.e., unconsolidated

Financial Statements.
However, for the

purposes
of

the
aggregation,
the

(
IFRS 3

)

acquiring entity (within the Tax Group)

?

should

not

reflect

the
accounting



P10

(
IFRS 10
)2

implications of business combinations

N

P24

(IFRS 3) and consolidated financial

statements (IFRS 10) in relation to such

business
combinations.24
The

adjustments relating to goodwill, gains on

bargain
purchases
or

fair

value

adjustments to assets and liabilities that

8
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. P25
HHHE ERRRER ERREE

are
typically
recorded
in

IFRS

consolidated Financial Statements will

not be recorded in the Aggregated

PR

Financial Statements.
25 However, the

? ?

above requirement does not apply to

transactions
where
business

R PRERREERE26

acquisition of a separate legal entity. In
those instances, the resultant assets,
liabilities, goodwill or gains on bargain
purchases are part of the separate
Financial Statements of the acquiring
entity and

are

to

be

aggregated

completely into the Aggregated Financial



Statements of the Tax Group. 26

8. Entities must perform a line-by-line

aggregation
of

Financial
Statement

captions, including those relating to

(k.

investments recorded by the Parent

Company (and any investments held by

ERPRREER HHHHE
Subsidiaries directly) and equity recorded

(2. 20

by the Subsidiaries within the Tax Group

without any eliminations between these

captions.20 While this treatment may

ERIFRS 3

result in a grossing up of the aggregated

2
IFRS 10

balance sheet, this is required to




completely exclude the impact of IFRS 10

and IFRS 3 accounting for goodwill, gains

CRRRRRREER EREREER PREEEEE
22,
on bargain purchases, step acquisitions, if

any, and fair value adjustments etc. 9

9.
Further, any impairment that a Parent

Company within the Tax Group has

recorded over its investment in a

27
Subsidiary within the Tax Group should

9
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)

result in a grossing up of the aggregated

2
IFRS 10
)

balance sheet, this is required to

HHHHHH

completely exclude the impact of IFRS 10

and IFRS 3 accounting for goodwill, gains

on bargain purchases, step acquisitions, if

any, and fair value adjustments etc.

not be eliminated for the purpose of



aggregation of the Financial Statements.27

2 28

For the avoidance of doubt this equally
applies where one Subsidiary directly
holds another Subsidiary in the Tax

Group.28

10

10. All other inter-company balances (i.e.
excluding investments recorded by the

Parent Company and equity recorded by

the Subsidiaries within the Tax Group),

income, expenses, unrealised gains and

losses, and any other transactions

be eliminated (in the same way as if

29

consolidated Financial Statements were




being prepared under IFRS),29 subject to

I
301
)

EERE2024

the exception in Article 4 of both

(
125

)
2272023

Ministerial Decision No. 301 of 2024 and

E)RERERERR PRREERE FRRER ElRERREER . Ministerial Decision No. 125 of 2023

(transactions prior to forming or joining a

Tax Group), respectively. 11

11.
Investments
in
subsidiaries,
joint

CRERRERER RRREEEER RRREREER

ventures and associates that are not

members of the Tax Group, must be

carried at cost less impairment, if any.30

The primary statements to be presented in a set

RHH

Aggregated statement of financial position.



Aggregated statement of profit or loss.

[ ]
Aggregated
statement
of

other

.7

comprehensive income.

Aggregated statement of changes in
equity.

10
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carried at cost less impairment, if any.30

The primary statements to be presented in a set
of Aggregated Financial Statements are:9

[ ]
Aggregated statement of financial position.

L]
Aggregated statement of profit or loss.

The Aggregated Financial Statements of the Tax

Group should present comparative information in
respect of the preceding Tax Period for all

amounts reported in the current Tax Period, with

the exception of the first Tax Period for which the
Tax Group exists (as it does not have a preceding

HHHH

The disclosure requirements for the Aggregated

Aggregated Financial Statements prepared

solely for submission to the FTA to comply



The basis of aggregation i.e. entities that

percentage of entitlement to the profits
and net assets held, directly or indirectly,

Material accounting policies, estimates

Please refer to Section B of Annex A for an
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HEHH
Audited Financial Statements Requirement

Article 54(2) of the Corporate Tax Law and
Ministerial Decision No. 84 of 2025 determine the

categories of Taxable Persons required to prepare
and maintain audited Financial Statements for

( EEE82
) ERRE2023

For the purposes of Ministerial Decision No. 82 of

?] (R 22

2023, a Tax Group (as a Taxable Person) is

required to prepare and maintain audited
Financial Statements, where the consolidated

Revenue of the Tax Group exceeds AED 50 million

10

applies to all Tax Periods commencing before 1

( RRERR PRRRRR RRRRRRE PRRS4

For the purposes of Ministerial Decision No. 84 of

HHH RRRREEEER RREREREE PRI FREEE EREEE FrREER

2025, all Tax Groups are required to prepare and
maintain audited special purpose Financial

Statements.11 This applies to Tax Periods

21

commencing on or after 1 January 2025.34



Members of a Tax Group are not required to

maintain
audited
standalone
Financial

Statements for Corporate Tax purposes, even

million. This is applicable to all Tax Periods

The Aggregated Financial Statements of the Tax

Group are prepared specifically for Corporate Tax

purposes and may deviate from the consolidated

financial
statements
prepared
under

the

Accounting Standards applied by the Taxable

Where an audit is required for Corporate Tax

purposes, the Aggregated Financial Statements of
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ion. This is applicable to all Tax Periods

The Aggregated Financial Statements of the Tax

Group are prepared specifically for Corporate Tax

purposes and may deviate from the consolidated

financial
statements
prepared
under

the

Accounting Standards applied by the Taxable

?

Where an audit is required for Corporate Tax

purposes, the Aggregated Financial Statements of
(
UISAH

)
a Tax Group must undergo a special purpose audit
in accordance with the relevant International

The audited Aggregated Financial Statements of a

[HHHHEH] PREER PREERRELEEREERZS 5

Tax Group must be submitted to the FTA at the

(@)

Annex A of this Public Clarification provides a
Financial Statements of member leaving the Tax

Where a Subsidiary leaves a Tax Group or a Tax



Group ceases to exist, each Subsidiary leaving the

Tax Group or the former Parent of the Tax Group,

as the case may be, must prepare its standalone
Financial Statements on the same accounting

basis and elections as applied by the Tax Group

and liabilities as recorded by the Tax Group as the

opening values of those assets and liabilities in the

CEPRREER RPREEEREE

[HEEE

All members of a Tax Group must apply the same

Financial Statements which are used to prepare

Aggregated Financial Statements of the Tax




the former member must, for Corporate Tax

PRERRERR] PRERREREREEE B EREER PREEEE

purposes, continue to prepare its standalone

Financial Statements using the same accounting

Further, for Corporate Tax purposes each former

member of the Tax Group must prepare its

standalone Financial Statements using the values

of the relevant assets and liabilities as recorded by
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the Tax Group.38 If the applicable Accounting

former member of the Tax Group will calculate its
Taxable Income as if the Accounting Standards
would have allowed using such values. 39

Example: Value to be considered in standalone

Financial Statements of members leaving the Tax

RH
Impact of elimination of gain or loss on transfer of

Company A and Company B are in a Tax Group. In

100

Year 1, Company A has an asset with a book value

PRI (7)) (RRRERE

of AED 100, which it transfers for AED 120 to



Company B (for legal and accounting purposes).
Company A will record a gain of AED 20 in its

standalone Financial Statements and Company B

will record the asset at AED 120 in its standalone

Financial Statements. However, the gain of AED

20 in the standalone Financial Statements of

B

the asset will be recorded at AED 100 in the

Aggregated Financial Statements of the Tax

Impact of elimination on depreciation:

7 ()

In subsequent years, Company B records an

2[7] 222

annual depreciation of AED 12 in its standalone
Financial Statements (based on the asset value of
AED 120 and a 10-year useful life of asset).
However, in the Aggregated Financial Statements

of the Tax Group the asset is recorded at AED 100

CRRERRRER B2 ERERE) 212, PR PR PRERRRE RRRRE)

in Year 1. Accordingly, the asset will be
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H

Aggregated Financial Statements. In other words,

2R3 PIRIRLER
H

any depreciation recorded in the standalone

Financial Statements on the portion of the gain or
loss that is eliminated in the Aggregated Financial
Statements, shall be disregarded. Accordingly, the

annual depreciation in the Aggregated Financial

Impact of leaving tax group after 2 years from the
2 o (1)) PRRERRER PRERERE?

In Year 4, Company B leaves the Tax Group.
Assuming that the asset is not a depreciable asset,

the closing value of the asset in the Aggregated

2100

Financial Statements of the Tax Group is AED 100.
The standalone Financial Statements of Company

B prepared for financial reporting purposes will

120

recognise a net book value of AED 120. However,

for the purposes of Corporate Tax, Company B will



()
be required to adopt the net book value of the

100

.

asset as AED 100. This would be relevant when,

?|? 7

a gain or loss is recognised in the income

statement. For accounting purposes, the gain or

loss will be determined based on a net book value

of AED 120, whereas for Corporate Tax Purposes,
the gain or loss will need to be determined based

Impact of leaving Tax Group within 2 years from

However, an exception applies if clawback under

I PRRRE9

Article 42(9) of the Corporate Tax Law is triggered.

[22)(
42
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@)

For example, if Company B leaves the Tax Group

HHH]

aggregation (and accordingly not included in the
Taxable Income of the Tax Group) will be clawed-

PRI PRERREER PRERRERE

IR () (1) [

taken into account in the Taxable Income of the
Tax Group (since Company A is still a member of

the Tax Group) on the date when Company B




asset and the opening value of the asset in its
standalone Financial Statements and thus after it
leaves the Tax Group the opening value of the
PRRRRRR EREER EEREEER

This Public Clarification issued by the FTA is meant to clarify

?

certain aspects related to the implementation of the Federal

Decree-Law No. 47 of 2022 on the Taxation of Corporations

and Business, and its amendments, and the implementing

This Public Clarification states the position of the FTA and

neither amends nor seeks to amend any provision of the

aforementioned legislation. Therefore, it is effective as of the
date of implementation of the relevant legislation, unless

In this clarification, Federal Decree-Law No. 47 of 2022 on the

Taxation of Corporations and Business, and its amendments




No. 82 of 2023 on the Determination of Categories of Taxable

2023

Persons Required to Prepare and Maintain Audited Financial

Statements for the Purposes of Federal Decree-Law No. 47 of

2022 on the Taxation of Corporations and Businesses is

referred to as “Ministerial Decision No. 82 of 2023”,

(ERE114
) B2E2023

Ministerial Decision No 114 of 2023 on the Accounting

EeER47

Standards and Methods for the Purposes of Federal Decree

Law No. 47 of 2022 on the Taxation of Corporations and
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Persons Required to Prepare and Maintain Audited Financial

Statements for the Purposes of Federal Decree-Law No. 47 of

2022 on the Taxation of Corporations and Businesses is

("m BELY)
)

referred to as “Ministerial Decision No. 82 of 2023”,

(ERR114

RRRRRREE ERERER FREREEEEER

Ministerial Decision No 114 of 2023 on the Accounting

EeER47
22022

Standards and Methods for the Purposes of Federal Decree
Law No. 47 of 2022 on the Taxation of Corporations and
( PERREER FRRERRER RERRER "ERREER FRRERRE PR 14

) PRRZ2023
II

Businesses is referred to as “Ministerial Decision No. 114 of
2023, Ministerial Decision No. 125 of 2023 on the Tax Group

( PRREER) IR ERERRER EREL25
) 22023

for the Purposes of Federal Decree Law No. 47 of 2022 on the

ses is referred to as
"I

“Ministerial Decision No. 125 of 2023”, Ministerial Decision

( PR IR RREREER ERZI301
)

No. 301 of 2024 on the Tax Group for the Purposes of Federal

Decree Law No. 47 of 2022 on the Taxation of Corporations




and Businesses is referred to as “Ministerial Decision No. 301

( "EREE
)
22024

7 PEEI301

of 2024”, Ministerial Decision No. 84 of 2025 on Audited

Financial Statements for the Purposes of Federal Decree-Law

No. 47 of 2022 on the Taxation of Corporations and

284

"o

Businesses is referred to as “Ministerial Decision No. 84 of
2025” and Federal Tax Authority Decision No. 7 of 2025 on

7

)
2272025

22 (

the determination of the Requirements for Preparing and

Maintaining Audited Special Purpose Financial Statements

( EER47
)

for a Tax Group for the purposes of Federal Decree-Law No.

47 of 2022 on the Taxation of Corporations and Businesses
and its amendments, is referred to as “FTA Decision No. 7 of
1

: CIRRRERE PREREERER ERREER)
Article 1 of the Corporate Tax Law defines the following

(

L]
“Corporate Tax” - The tax imposed by the Corporate Tax

Law on juridical persons and Business income.

“Corporate Tax Payable” - Corporate Tax that has or will




become due for payment to the FTA in respect of one or

“Financial Year” - The Gregorian calendar year, or the

) B

twelve-month period for which the Taxable Person

AR
L]
“Revenue” - The gross amount of income derived during

“Tax Group” - Two or more Taxable Persons treated as

"ERREREREE FREREREE": FRRER)

a single Taxable Person according to the conditions of

(
J

L]

“Tax Period”- The period for which a Tax Return is

°
“Taxable Person” - A Person subject to Corporate Tax in

EREERE PRRREER": PR BRI EREEER PREEEER

114

Article 1 of Ministerial Decision No. 114 of 2023 defines the

“Financial Statements” - A complete set of statements

EEZe
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as specified under the Accounting Standards applied by

the Taxable Person, which includes, but is not limited to,

statement
of
income,
statement
of

other

comprehensive income, balance sheet, statement of

changes in equity and cash flow statement.

(@
()
) EEEE2024

(]

EERI301

Article 1 of Ministerial Decision No. 301 of 2024 defines the

“Parent Company” - A Resident Person that can make

"2 2" IR ERER) B2 BRI FRERE HHHHHE

an application to the Authority to form a Tax Group with

one or more Subsidiaries in accordance with Article

(
1

() 212 PREERIZ40

°
“Subsidiary” - A Resident Person in which the share

EREERE RRRREER": PR

(212 PRI 1)

capital or Membership or Partnership Capital, as
applicable, is held by a Parent Company, in accordance
( PERREL

() 2740

with Article 40(1) of the Corporate Tax Law.

21
HHH|




)
272025

Article 1 of FTA Decision 7 of 2025 defines the following term

[
“Aggregated
Financial
Statements”

Financial

"RRERE

212] PIZRIIEIR)E) (21

the standalone Financial Statements of the Parent

Company and each Subsidiary that is a member of the

Tax Group in accordance with the framework specified

1 Article 40(1) of the Corporate Tax Law states that “Parent
Company”, can make an application to the Authority to form

"2

EERE”

a Tax Group with one or more other Resident Persons, each

2I2121212) RIREER RIRIZIRIR) "RRRRIRRl2) PR

referred to as a “Subsidiary”, where all the following

2.
RIRIPI2) IR RRERERRR RRERERR RIRERE) 2RER)

a.
The Resident Persons are juridical persons.

el
( B2 IR IR IR PRI PIRRRI9 5
) 2121%

b.
The Parent Company owns at least 95% (ninety-five




percent) of the share capital of the Subsidiary, either
directly or indirectly through one or more Subsidiaries.

.

( 2195

%

c.
The Parent Company holds at least 95% (ninety-five

percent) of the voting rights in the Subsidiary, either

N

directly or indirectly through one or more Subsidiaries.

d.
The Parent Company is entitled to at least 95% (ninety-

five percent) of the Subsidiary's profits and net assets,

( PR ERRREERE RRREEI9 S

either directly or indirectly through one or more

I

222 2

e.
Neither the Parent Company nor the Subsidiary is an
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percent) of the voting rights in the Subsidiary, either

2

directly or indirectly through one or more Subsidiaries.

d.
The Parent Company is entitled to at least 95% (ninety-

five percent) of the Subsidiary's profits and net assets,

( PIRRIRER FRRERER RRREE9 5

either directly or indirectly through one or more

e

e.
Neither the Parent Company nor the Subsidiary is an

f.
Neither the Parent Company nor the Subsidiary is a

g.
The Parent Company and the Subsidiary have the same

.

h.
Both the Parent Company and the Subsidiary prepare

their financial statements using the same accounting

2 Article 42(11) states a Tax Group must prepare consolidated

financial statements in accordance with accounting

EER114
2023

3 Article 3 of Ministerial Decision No. 114 of 2023 states for



the purposes of Article 20(5)(b) of the Corporate Tax Law, the

( IR PRI (7) 22 PIREelS
) [
) ?

reference to the preparation of consolidated Financial

Statements of a Tax Group under Article 42(11) of the

Corporate Tax Law shall mean the preparation of standalone

Financial Statements on the basis of the aggregation of the

standalone Financial Statements of the Parent Company and

( IR EREERER RRERE ERERERIL

each Subsidiary that is a member of the Tax Group,

eliminating the transactions between them as required
under Article 42(1) of the Corporate Tax Law.

EERE2025

4 Article 2(1) of FTA Decision No. 7 of 2025 states that for the

purposes of Article 54 of the Corporate Tax Law referred to

() 754

above, a Tax Group shall prepare special purpose financial

statements in the form of Aggregated Financial Statements

in line with the framework specified in Article 3 of the

5



5 Article 42(1) of the Corporate Tax Law states that for the
purposes of determining the Taxable Income of a Tax Group,

the Parent Company shall consolidate the financial results,

assets and liabilities of each Subsidiary for the relevant Tax

Period, eliminating transactions between the Parent

R

Company and each Subsidiary that is a member of the Tax

EERE2025

6 Article 3(1) of FTA Decision No. 7 of 2025 states that for the
purposes of preparing the Aggregated Financial Statements,

the standalone Financial Statements of the members of the

Tax Group must be aggregated eliminating transactions

EEREE2

(
(

HEEE
2025

7 Article 3(2) of FTA Decision No. 7 of 2025 states that the

Aggregated Financial Statements must be prepared annually
based on the standalone Financial Statements of the

members of the Tax Group prepared for the relevant
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22 (

8 Article 3(3) of FTA Decision No. 7 of 2025 states that the

Aggregated Financial Statements must comply with

HHHH
International Financial Reporting Standards for small and

:

medium-sized entities (“IFRS for SMEs”), subject to the

a.
The standalone Financial Statements of an acquiring

entity which is a member of a Tax Group should not

IFRS 3

)

reflect the accounting implications of business

combinations under IFRS 3 and consolidated financial

10
IFRS 10
) HHHE



statements prepared under IFRS 10 in relation to such
business combinations for the purposes of aggregation
a.

b.
The adjustments relating to goodwill, gain on bargain

purchase or fair value adjustments to assets and

liabilities that are recorded in IFRS compliant

consolidated financial statements shall not be recorded

for the purposes of preparing the Aggregated Financial

C.
As an exception to paragraph (b), where business

combinations are executed without the acquisition of a

CREEERREER PR PREEERR)
separate legal entity, the resultant assets, liabilities,

HH

goodwill or gain on bargain purchase are part of the

and are to be aggregated completely into the

Aggregated Financial Statements of the Tax Group.

d.
Members of the Tax Group must perform a line-by-line



71

aggregation of Financial Statement captions, including

those relating to investments recorded by the Parent

Company or any Subsidiary, or relating to corresponding

72

PR 212

equity recorded by the Subsidiaries within the Tax

.

Group without any eliminations between these

e.
For the purposes of preparing the Aggregated Financial

a.

?

Statements, any impairment that the Parent Company

has recorded over its investment in a Subsidiary in the

Tax Group should not be eliminated where the Parent

Company directly holds the Subsidiary in the Tax Group.

.




f.
For the purposes of preparing the Aggregated Financial
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impairment that the Parent Company

Tax Group should not be eliminated where the Parent

. Company directly holds the Subsidiary in the Tax Group. (..

f. For the purposes of preparing the Aggregated Financial

PRRRRE EREREER PRRRREREER HHHH

Statements, any impairment that a Subsidiary has

777 kdkdid

recorded over its investment in another Subsidiary in
20

7| P22 IR PREREREE . the Tax Group should not be eliminated where one

Subsidiary directly holds another Subsidiary in the Tax
Group. 9

1
] (

4

)] (
7

) HHHE]

2025

HEN

9 Article 4(1) of FTA Decision No.
7 of 2025 states that the

statements to be presented in a set of Aggregated Financial



Statements are:

2. b. Aggregated statement of profit or loss. (.

c. Aggregated statement of other comprehensive income. @.

27, d. Aggregated statement of changes in equity. [2l.

R RREEER (

2

J2 PERRET ERRERER BEE (
82

HEEE

2023

R

HEH

10 Article 2 of Ministerial Decision No. 82 of 2023 states that
for the purposes of Article 54(2) of the Corporate Tax Law,
(

()
)2

212
54

the following categories of Taxable Persons shall prepare

and maintain audited financial statements:

RHEH
1.
A Taxable Person deriving Revenue exceeding AED

50,000,000
)

50,000,000 (fifty million United Arab Emirates dirhams)

IR RRERE PRER ERREERE REREE ERREER
.

during the relevant Tax Period.

2.
HHEH HHN
2. A Qualifying Free Zone Person. 11

(e
()
()Rl EEE

2
2

ER84




)
11 Article 2(2) of Ministerial Decision No. 84 of 2025 states
that for the purposes of Article 54(2) of the Corporate Tax
2025

EREER2

() 254
)

Law and Article 3 of Ministerial Decision No. 114 of 2023

EEP114

referred to above, a Tax Group shall prepare and maintain

audited special purpose financial statements in accordance

with the form, procedures and rules specified by the FTA. .22
12

EERE2025

12 Article 2(2) of FTA Decision No. 7 of 2025 states that for the
purposes of Article 54(2) of the Corporate Tax Law and Article

EIERIRA2

) ?

2(2) of Ministerial Decision No.
84 of 2025, the Aggregated

EE284

Financial Statements of a Tax Group must be audited under a

special purpose framework in accordance with the relevant

2

International Standards on Auditing ("ISA”). 13



(

1

) ] (
6
) ] (
301

13 Article 6(1) of Ministerial Decision No. 301 of 2024 (and

Ministerial Decision No. 125 of 2023) states that for the

ERE125
)
)

purposes of Article 42(1) of the Corporate Tax Law and Article

)

4 of the Decision, transactions between the Parent Company

PIRIPI2 RIERER) BRI CRRRRRREE

and each Subsidiary that is a member of the Tax Group must

include:

a. Transactions between two or more Subsidiaries that are
LERRERRR

members of the same Tax Group. 3.

b. Valuation adjustments and provisions in relation to

transactions between two or more members of the

same Tax Group. 21
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EE125
) ERRE2023
)

purposes of Article 42(1) of the Corporate Tax Law and Article

2742

4 of the Decision, transactions between the Parent Company

and each Subsidiary that is a member of the Tax Group must

include:

a. Transactions between two or more Subsidiaries that are
R

members of the same Tax Group. & . ERERERR PEEEEERER FREREEERE RPREEEERE RREEREEEEE EREER)

b. Valuation adjustments and provisions in relation to

transactions between two or more members of the
same Tax Group. 21
14

EEE301

14 Article 6(2) of Ministerial Decision No. 301 of 2024 (and

Ministerial Decision No.
125 of 2023) states that where a gain

2024

EERI125

or loss in respect of a transaction between members of the

same Tax Group has been eliminated under Article 42(1) of



the Corporate Tax Law, such elimination shall also include

any change in accounting value of the relevant assets and

liabilities that may have arisen in consequence of that gain or

.1

loss. 15

15 Article 4 of Ministerial Decision No. 301 of 2024 (and Article
4 of Ministerial Decision No. 125 of 2023) states that:

(
4
212 (
125
) HHHE]
2023
)EHH :
1.
For the purposes of Article 42(1) of the Corporate Tax

must not be eliminated insofar as a member has

recognised a deductible loss in a Tax Period in respect



HHH]

21
2. If, as a result of Clause 1 of this Article, a relevant

transaction is not eliminated, the Tax Group must

include any income in relation to that transaction in

22

determining the Taxable Income of the Tax Group for

the Tax Period in which that income arises up to the

22

amount of the deductible loss that was previously
deducted prior to forming or joining the Tax Group. 16

R ERER)
)@
Pl ERRRT (

4

21 RERREE (

3

V2 PERR R R (
7

)

16 Article 3(4)(b) of FTA Decision No. 7 of 2025 states that the
standalone Financial Statements of entities which are not

2025

part of a Tax Group must not be aggregated as part of the




Aggregated Financial Statements of the Tax Group.
]

17

17 Article 3(4)(d) of FTA Decision No. 7 of 2025 states that
standalone Financial Statements of the members of the Tax

2025

Group must be prepared in accordance with IFRS (or IFRS for

HHHE

18

(B EE (
4
)] (
3
) HH]
7
)

18 Article 3(4)(h) of FTA Decision No. 7 of 2025 states that the
Aggregated Financial Statements of the Tax Group must be

2025

presented in the United Arab Emirates Dirham. 2RI PREREE RREEEEEEE

19

(
) ez
7

22

19 Article 3(4)(e) of FTA Decision No.
7 of 2025 states that



standalone Financial Statements of the members of the Tax

EREZ2025

Group must be prepared using uniform accounting policies. PR RREEEEEE RREREEEE REREEERE ZEREEEEE

20 Article 3(3)(d) of FTA Decision No. 7 of 2025 states that
20

)] 212 (

3

) (
7

members of the Tax Group must perform a line-by-line

2025

22
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)

19 Article 3(4)(e) of FTA Decision No. 7 of 2025 states that

standalone Financial Statements of the members of the Tax

Group must be prepared using uniform accounting policies.

20 Article 3(3)(d) of FTA Decision No. 7 of 2025 states that

I R
)
(

members of the Tax Group must perform a line-by-line

2025

kK

aggregation of Financial Statement captions, including those

relating to investments recorded by the Parent Company or

any Subsidiary, or relating to corresponding equity recorded

PRIPIREERE RRIPIRE CRRER RRIREER ERRRIREE FRERREIEE ERERRER

by the Subsidiaries within the Tax Group without any

( R BREERE) (2) 2R ERRERA

HIHHE

21 Article 3(4)(f) of FTA Decision No. 7 of 2025 states that the



accounting profit or loss that will be aggregated must be the

pre-tax profit or loss of the members of the Tax Group.

(
5
) ] (
40
) HE]

22 Article 40(5) of the Corporate Tax Law states that the
Parent Company shall comply with all obligations set out in

Chapters Fourteen, Sixteen and Seventeen of the Corporate

(
6
) ] (
40
) HE]

23 Article 40(6) of the Corporate Tax Law states that the

Parent Company and each Subsidiary shall be jointly and

severally liable for Corporate Tax Payable by the Tax Group

for those Tax Periods when they are members of the Tax

PREREEEE CRERERER PREE PRREEE EREE EREER EREREREEER ERERREER

24 Article 3(3)(a) of FTA Decision No. 7 of 2025 states that the

standalone Financial Statements of an acquiring entity which

is a member of a Tax Group should not reflect the accounting



kdkdlkd

implications of business combinations under IFRS 3 and

(
IFRS 3
)

consolidated financial statements prepared under IFRS 10 in

relation to such business combinations for the purposes of

P10

(
IFRS 10

aggregation of the financial statements.

( 21212 PR () 1 ERRRES

) B
7
)

HHH|

25 Article 3(3)(b) of FTA Decision No. 7 of 2025 states that the
adjustments relating to goodwill, gain on bargain purchase or

fair value adjustments to assets and liabilities that are

recorded in IFRS compliant consolidated financial statements

shall not be recorded in the Aggregated Financial Statements.

26 Article 3(3)(c) of FTA Decision No. 7 of 2025 states that, as
an exception to Article 3(3)(b) of the Decision, where

(@)

business combinations are executed without the acquisition



of a separate legal entity, the resultant assets, liabilities,

goodwill or gain on bargain purchase are part of the separate

Financial Statements of the acquiring entity and are to be

PRIPIRIEEE) B12) PRI R BRI R CRRIRIRER)e) IRl e e

aggregated completely into the Aggregated Financial

( 2R EREERE (21) B BREERI

HElEHH

27 Article 3(3)(e) of FTA Decision No. 7 of 2025 states that for
the purposes of preparing the Aggregated Financial

Statements, any impairment that the Parent Company has
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of a separate legal entity, the resultant assets, liabilities,

goodwill or gain on bargain purchase are part of the separate

Financial Statements of the acquiring entity and are to be

aggregated completely into the Aggregated Financial

( 222 RRERRE (212) 22 ERRER3

() 3

) i
7

)

27 Article 3(3)(e) of FTA Decision No. 7 of 2025 states that for
the purposes of preparing the Aggregated Financial

Statements, any impairment that the Parent Company has

recorded over its investment in a Subsidiary in the Tax Group

should not be eliminated where the Parent Company directly

() 2173

) T2 G|
7

)

28 Article 3(3)(f) of FTA Decision No. 7 of 2025 states that any
impairment that a Subsidiary has recorded over its

investment in another Subsidiary in the Tax Group should not

be eliminated where one Subsidiary directly holds another

)@

(

4

)2 (



3

) HE] (
7

)

29 Article 3(4)(a) of FTA Decision No. 7 of 2025 states that

subject to Article 3(3) of the Decision, any income, expenses,

223

between members of the Tax Group shall be eliminated.

)@
(
4

)22

30 Article 3(4)(g) of FTA Decision No. 7 of 2025 states that

2025

investments in subsidiaries, joint ventures and associates

that are not members of the Tax Group must be carried at

2025

31 Article 4(2) of FTA Decision No. 7 of 2025 states that the
disclosure requirements for the Aggregated Financial

Statements should include the following:



a.
The framework under which the Aggregated Financial

e

C.
The material accounting policies, estimates and

judgments based on which the Aggregated Financial

d.
The explanatory information and notes that sufficiently

support the numbers presented in the Aggregated

32 Article 54(2) of the Corporate Tax Law states the Minister

may issue a decision requiring categories of Taxable Persons
to prepare and maintain audited or certified financial

22 ER84
) ERRZ2025

33 Article 3 of Ministerial Decision No. 84 of 2025 states that
Ministerial Decision No. 82 of 2023 referred to above shall be

( PII21217) 2221 PP (7282
) PEEE2023

repealed but it shall continue to apply to Tax Periods that

( I R4
()22 e

EERI84

34 Article 4 of Ministerial Decision No. 84 of 2025 states that
the Decision shall apply to Tax Periods commencing on or
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EERE2025

35 Article 2(3) of FTA Decision No. 7 of 2025 states that for the
purposes of Article 54(1) of the Corporate Tax Law, the

PRI

54

audited Aggregated Financial Statements of the Tax Group

must be submitted to the Authority no later than (9) nine

( 229

months from the end of the relevant Tax Period, or such

other date as determined by the Authority.

(
)
301
) BEPE2024

7113
HHH

36 Article 13 of Ministerial Decision No. 301 of 2024 states
that for the purposes of Article 20 of the Corporate Tax Law,

(7 ?7]?) ? PRIPRRZI20

where a Subsidiary leaves a Tax Group or a Tax Group ceases

to exist, each Subsidiary leaving the Tax Group or the former

Parent of the Tax Group, as the case may be, must prepare

CRRRRREER RPRER PREEERR RRERE RRERERE FRERREER PREER

its standalone Financial Statements on the same accounting

basis and elections as applied by the Tax Group and must

adopt the values of the relevant assets and liabilities as



recorded by the Tax Group as the opening values of those
assets and liabilities in the standalone Financial Statements.

7113

EERI125

37 Article 13 of Ministerial Decision No. 125 of 2023 states
that for the purposes of Article 20 of the Corporate Tax Law,

(@
)

22120

where a Subsidiary leaves a Tax Group or a Tax Group ceases

?

to exist, each Subsidiary leaving the Tax Group and the

former Parent of the Tax Group, as the case may be, shall

prepare its standalone financial statements on the same

accounting basis as applied by the Tax Group and shall adopt

the Tax Group as the opening values of those assets and

liabilities in the standalone financial statements.
(

HHH|

EPRE2025
38 Article 5(1) of FTA Decision No. 7 of 2025 states that for the

purposes of Article 13 of Ministerial Decision No. 301 of 2024

referred to above, where a member leaves the Tax Group or



the Tax Group ceases to exist, the member leaving the Tax

Group shall adopt the values of the relevant assets and

liabilities as recorded by the Tax Group as the opening values

ERRRERER

EERE2025

39 Article 5(2) of FTA Decision No. 7 of 2025 states that as an

exception to Clause 1 of this Article, if the applicable

( EERIEEAL

) B2 H

Accounting Standards do not permit using such values, the

member leaving the Tax Group shall calculate its Taxable

Income as if the Accounting Standards would have allowed

(
9
) ] (
42
) HE]

40 Article 42(9) of the Corporate Tax Law states that Article

)

42(1) of the Corporate Tax Law shall not apply where an asset
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exception to Clause 1 of this Article, if the applicable

EEREE1
? ?

(
)

Accounting Standards do not permit using such values, the

member leaving the Tax Group shall calculate its Taxable

Income as if the Accounting Standards would have allowed

9
) i (
42

(

40 Article 42(9) of the Corporate Tax Law states that Article

42(1) of the Corporate Tax Law shall not apply where an asset

or liability has been transferred between members of the Tax

(@
)

2

Group and either the transferor or transferee leaves the Tax
Group within (2) two years from the date of the transfer,

unless the associated income would have been exempt from
Corporate Tax or not taken into account under any other

41 Any income that was not taken into account with regards

to a transfer described in 42(9) of the Corporate Tax Law shall

be taken into account on the date the transferor or




transferee leaves the Tax Group, and shall result in a

corresponding adjustment of the cost base for Corporate Tax

purposes of the relevant asset or liability.



[recovered from the vector store — CTPO07-Aggregate-Financial-Statements-and-Audit-Requirement-for-Tax-Groups-27-082025-final-fo

ciated income would have been exempt from

Corporate Tax or not taken into account under any other

41 Any income that was not taken into account with regards

to a transfer described in 42(9) of the Corporate Tax Law shall

2742

be taken into account on the date the transferor or
transferee leaves the Tax Group, and shall result in a

corresponding adjustment of the cost base for Corporate Tax
purposes of the relevant asset or liability.

Annex A - Template for auditor’s report of Aggregated

Illustrative auditor’s report on Aggregated Financial

72

L]

Use of the auditor’s report is restricted to the
management of the relevant entities and the
Federal Tax Authority (“FTA”).

[ ]

Other information is not applicable to the
Aggregated Financial Statements and hence not
considered in the audit opinion.

[ ]

The FTA has not requested key audit matters,
hence, they are not applicable for the audit of the
Aggregated Financial Statements.

L]

Auditors have no other reporting responsibilities
required under local law or regulation that needs
to be specifically referenced in the Aggregated
Financial Statements. Therefore, paragraphs on
“legal and other regulatory requirements” are not
applicable.




2I2]

INDEPENDENT

AUDITOR’S

REPORT

TO

[THOSE

CHARGED WITH GOVERNANCE] OF [NAME OF THE
COMPANY]

) (@R

We have audited the Aggregated Financial Statements
of [Name of the Company] (the “Company” or “Parent
Company”) and its Subsidiaries (collectively referred to
as the “Tax Group”), which comprise the aggregated
statement of financial position as at [date], and the
aggregated statement of income, the aggregated
statement of other comprehensive income and the
aggregated statement of changes in equity for the year
then ended, and notes to the Aggregated Financial
Statements, including material accounting policy
information.

"ERRREER ERRE") PRREEERE FREEREE (=

HHE

23]

72").

CIRREREE PRREREER B (FREERER)E EREER) BRI 2 ERERE RREEE PRREEE

BRI

In our opinion, the accompanying Aggregated Financial
Statements of the Tax Group for the Financial Year
ended [date] are prepared, in all material respects, in
accordance with the accounting policies described in
Note [X] to the Aggregated Financial Statements.

We conducted our audit in accordance with
International Standards on Auditing (ISAs). Our
responsibilities under those standards are further



described in the Auditor’s responsibilities for the audit
of the Aggregated Financial Statements section of our
report. We are independent of the Tax Group in
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(K] 212) (212
accordance with the International Code of Ethics for
Professional Accountants (including International
Independence Standards) (the “IESBA Code”) together
with the ethical requirements that are relevant to our
audit of the Aggregated Financial Statements in the
United Arab Emirates, and we have fulfilled our other
ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide
a basis for our opinion.

CRREREEEEE CREREERR PRERRRERE FREEEEE CREEEEEER P12 PRRE CRRRREERR HHHHHEH

Emphasis of matter - basis of accounting and
restriction on distribution and use

We draw attention to Note [X] to the Aggregated
Financial Statements, which describes the basis of
accounting. The Aggregated Financial Statements are
prepared solely to assist the Tax Group in preparing Tax
Returns and for submission to the FTA as required by
Federal Decree-Law No. 47 of 2022 on the Taxation of
Corporations and Businesses, and its amendments. As

a result, the Aggregated Financial Statements may not
be suitable for another purpose. Our report is intended
solely for the information and use of the Tax Group and
the FTA and should not be distributed to or used by
parties other than the Tax Group or the FTA. Our
opinion is not modified in respect of this matter.

CREEER FRER PRERER EEERREER PR PR PRREERR RRERRRRER

(@
)

EREEERR] PRREREREE FEEEEEEER FRERREEER. EEERER FREER HHHH

2022

(BHEHEH

) HEHHEE

Responsibilities of management [and those charged
with governance] of the relevant entities for the

Aggregated Financial Statements



Management of the relevant entities is responsible for
the preparation of these Aggregated Financial
Statements in accordance with the accounting policies
described in Note [X] to the Aggregated Financial
Statements, and for such internal control as
management determines is necessary to enable the
preparation of Aggregated Financial Statements that
are free from material misstatement, whether due to
fraud or error.

LPEREERE

(PRRERRER) HHEHHHH)]
[Those charged with governance] are responsible for

overseeing the Tax Group's combined financial

reporting process.

INDEPENDENT

AUDITOR’S

REPORT

TO

THE

SHAREHOLDERS OF

[NAME OF THE COMPANY] (CONTINUED)

)RR
Report on the audit of the Aggregated Financial
Statements (continued)

Auditor’s responsibilities for the audit of the
Aggregated Financial Statements
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[Those charged with governance] are responsible for
overseeing the Tax Group’s combined financial
reporting process.

INDEPENDENT

AUDITOR’S

REPORT

TO

THE

SHAREHOLDERS OF

[NAME OF THE COMPANY] (CONTINUED)

)RR
Report on the audit of the Aggregated Financial
Statements (continued)

Auditor’s responsibilities for the audit of the
Aggregated Financial Statements

Our objectives are to obtain reasonable assurance
about whether the Aggregated Financial Statements as
a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a
high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs will always
detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate,
they could reasonably be expected to influence the
economic decisions of users taken on the basis of these
Aggregated Financial Statements.

2121212 BIR RIRIPIRIZIRIRIE) RIRIZIRIR) 212) BRI

.




As part of an audit in accordance with ISAs, we exercise
professional judgment and maintain professional
scepticism throughout the audit. We also:

[

Identify and assess the risks of material
misstatement

of

the

Aggregated

Financial

Statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures

that

are

appropriate

in

the

circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
Tax Group’s internal control.

72l HH
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Evaluate the appropriateness of accounting
policies
used



and

the

reasonableness

of

accounting estimates and related disclosures
made by management.

[ ]

Plan and perform the Tax Group audit to obtain
sufficient appropriate audit evidence regarding the
financial information of the entities or business
units within the Tax Group as a basis for forming an
opinion on the Aggregated Financial Statements.
We are responsible for the direction, supervision
and review of the audit work performed for the
purposes of the Tax Group audit. We remain solely
responsible for our audit opinion.

PIRIPI2 RIRERRRER RREREREIR RRERE] PREIREE PRRRRRER EEEEEER
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We

communicate

with

[those

charged

with

governance] regarding, among other matters, the
planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in
internal control that we identify during our audit.

.7
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We also provide [those charged with governance] with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

H
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Signed by:

[Name of partner]
Partner
Registration No: [x]
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Section B

Illustrative basis of preparation to be included in the

Aggregated Financial Statements

RRIPIREEE RRRREEER: R I212)2) RIRI2I] IR "R R IR )

Practitioner’s note: This section lays down the
mandatory “basis of preparation” wording to be
included in the Aggregated Financial Statements.

These Aggregated Financial Statements have been
prepared solely to assist the Tax Group in preparing Tax
Returns and for submission to the Federal Tax
Authority (“FTA”) as required by Federal Decree-Law
No. 47 of 2022 on the Taxation of Corporations and
Businesses, and its amendments based on:

- Material accounting policies described in note [x]

- Critical accounting estimates and judgments

) 2022

(P1ERI2) ERERREE ERER 2RI ERERER RREREER RRIRRRRE RRRREER
The Parent Company also prepares/d separately the
consolidated financial statements in accordance with
the International Financial Reporting Standards

(“IFRS”) as issued by the International Accounting
Standards Board (IASB), and applicable requirements

of the UAE Federal Decree Law No. 32 of 2021 and the
Memorandum of Association of the Company. These
consolidated financial statements are different from

the Aggregated Financial Statements prepared for
Corporate Tax purposes.

CRREE EEEEEREER PREPRRREE RRERREE EREEEEER RPREEEEE PRRERREREE]
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The Aggregated Financial Statements have been



prepared in accordance with the [Aggregated Financial
Statements framework issued by the FTA]

): EIRIE IR RRRRE RRERRER FRRERRE PRER FRREERR)
Scenario: Parent Company aggregates the results of
Subsidiaries with an ownership of 95% or more that are
members of a Tax Group. Results of all other
subsidiaries that are not members of the Tax Group are
carried at cost less impairment losses, if any.

EERRR95

HH KN EER%

These Aggregated Financial Statements comprise the
financial statements of the Parent Company and the
following Subsidiaries where the Parent Company
[owns at least 95% of the share capital (directly or
indirectly)] (and) [holds at least 95% of the voting rights
(directly or indirectly)] (and) [is entitled to at least 95%
of the profits and net assets (directly or indirectly)]
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Remaining subsidiaries (that are not members of the
Tax Group) are not consolidated and are carried at
historical cost.

.1
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HHHHHHE HH] ERPRREER PREEEEE
The financial statements of the Parent Company and its
Subsidiaries within the Tax Group have been
aggregated on a line-by-line basis. Adjustments arising
from business combinations of legal entities within the
Tax Group, such as goodwill, gain on bargain purchase
and fair value adjustments of assets and liabilities and
inter-company eliminations relating to investment of
the acquiring company and equity of the Subsidiaries
within the Tax Group have not been incorporated in
these Aggregated Financial Statements. Assets,
liabilities, goodwill (or) gain on bargain purchase
relating to business combinations executed without
the acquisition of a separate legal entity are part of the
separate financial statements of the acquiring
company and are aggregated completely into these
financial statements.

All other inter-company balances, income, expenses
and unrealised gains and losses and transactions
between entities within the Tax Group have been
eliminated.




